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SUBJECT: EQUITY FUNDING CORPORATION SCANDAL 

1. E. K. DEN BARKER, SENIOR OFFICIAL OF LARGEST DUTCH INSURANCE 
COMPANY, NATIONALE NEDERLANDEN N. V„ CONVEYED TO AMBASSADOR 
MIDDENDORF ON APRIL 10 HIS COMPANY' S CONCERN OVER BANKRUPTCY OF 
EQUITY FUNDING CORP. OF AMERICA AND ALLEGED FRAUD INVOLVED. 
NATIONALE NEDERLANDEN BOUGHT 5,000 SHARES SOME WEEKS AGO ON 
ADVICE 

OF BURNHAM AND CO. AND SUBSEQUENTLY INCREASED HOLDING TO 9,000 
SHARES. THEIR POTENTIAL LOSS IS OVER $200,000. 

2. DUTCH PRESS REPORTS ON AFFAIR INDICATE THAT EQUITY FUNDING IN 
1969 ESTABLISHED SUBSIDIARY IN CURACAO ( EQUITY FUNDING CAPITAL 
CORP. N. V.) TO HANDLE PROCEEDS OF 20 MILLION DOLLAR EURODOLLAR LOAN. 

3. IN VIEW OF THIS , AND POSSIBLY OTHER. DUTCH INVOLVEMENT IN 
SITUATION, WE WOULD BE GRATEFUL FOR ANY INFORMATION WHICH MAY 
BECOME 

AVAILABLE ON USG ACTIONS OR INTENTIONS. INFORMATION ON PROSPECTS, 

IF ANY, FOR REDEMPTION OF SHARES WOULD BE PARTICULARLY HELPFUL. 
TANGUY 
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